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TAGS: EFIN, ECON, Cl 

SUB J : CAUAS-FISHLOW BREAKFAST MEETING OCT 29 

1. FINANCE MINISTER CAUAS INVITED DEPUTY ASSISTANT SECRE- 
TARY FISHLOW TO EXCHANGE VIEWS ON CHILE'S ECONOMIC 
PROSPECTS. 

2. AWARE THAT DEBT RESCHEDULING IN 1976 WILL PROBABLY BE 
MORE CONTENTIOUS THAN THIS YEAR, CAUAS SAID HE WAS THINKING 
ABOUT THE POSSIBILITY OF LIMITING IT TO A BILATERAL RE- 
SCHEDULING WITH THE USG AND POSSIBLY ITT AND THE COPPER 
COMPANIES. 

3. FISHLOW STRONGLY COUNTERED BY SAYING THIS WOULD NOT BE 
A VIABLE SOLUTION. HE STRESSED THE NEED TO KEEP ANY RE- 
SCHEDULING IN THE MULTILATERAL ARENA EVEN IF NOT IN PARIS. 

4. TURNING TO POST-1976( PROSPECTS, FISHLOW THOUGHT THE 
QUESTION OF INCREASING INVESTMENT NEEDED CONSIDERABLE 
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ATTENTION IF THE COUNTRY WAS TO BEGIN TO PULL OUT OF ITS 
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ECONOMIC SLUMP. SUCH A POLICY WOULD REQUIRE PLANNING AND 
PREPARATION THAT SHOULD BEGIN ALMOST IMMEDIATELY. CAUAS 
AGREED THAT THIS WAS AN AREA TO WHICH HE WOULD GIVE ACTIVE 
CONSIDERATION. 

5. FISHLOW ALSO SUGGESTED THAT IN FORMULATING POST-1976 
ECONOMIC POLICY, IT MIGHT BE WISE TO INCORPORATE AN INCOME 
DISTRIBUTION ASPECT TO THE RECOVERY PROGRAM. MEASURES 
AFFECTING PUBLIC INVESTMENT AND DISTRIBUTION OF INCOME 
WOULD NOT ONLY HELP STEP UP THE EFFECTIVENESS OF THE 
PROGRAM BUT WOULD ALSO IMPROVE THE IMAGE BY CHANGING IT 
FROM ONE OF PURE PRO V ATE ENTERPRISE INCENTIVE AND LITLE 
PUBLIC ACTION TO ONE OF GREATER OVERALL PUBLIC CONCERN 
AND DIRECTION. INGERSOLL 
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